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Company Overview
[bookmark: _GoBack]To carry on the business of XXXXXXX and all kind of other incidental objects as specified in the MOA.  
Significant Accounting Policies
	1.
	Basis of Preparation of Financial Statements

	 
	Accounts are prepared under the historical cost convention on a going concern basis, on the accrual basis of accounting in accordance with the Generally Accepted Accounting Principles (GAAP) in India. Indian   GAAP comprises mandatory accounting standards as specified under section 133 of the Companies Act, 2013 read with Rule 7 of Companies (Accounts) Rules, 2014 and other accounting pronouncements of The Institute of Chartered Accountants of India.

	2.
	System of Accounting and Use of Estimates (AS-1)

	 
	The Company follows the mercantile system of accounting by following accrual concept in the preparation of financial statements requires estimates and assumptions to be made that affect the reported amount of assets and liabilities on the date of the financial statements and the reported amount of revenues and expenses during the reporting period. Difference between the actual results and estimates are recognized in the period in which the results are known/ materialized.

	3.
	Inventories (AS-2)

	 
	Inventories which comprise raw materials, work-in-progress, finished goods, stock-in-trade, stores and spares, and loose tools are carried at the lower of cost and net realizable value.
Cost of inventories comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their present location and condition.
Stock is valued at cost or market price whichever is lower. Closing stock is as per Inventories prepared, valued & Certified by the management.

	4.
	Cash flow statement (AS-3)

	 
	Cash flow statements has been prepared adopting indirect method as prescribed under para 18 of Accounting standard- 3 (AS-3) on “Cash Flow Statements”

	5.
	Events Occurring After Balance Sheet Date (AS-4)

	 
	No significant events which could affect the financial position as on 31st March, 20XX, to a material extent have been reported by the company, after the balance sheet date till the signing of report.

	6. 
	Prior period and extra ordinary items (AS-5)

	 
	There are no material changes or credit which arises in current period, on account of errors or omissions in the preparation of financial statement of one or more prior periods.

	7.
	Construction Contracts (AS-7)

	 
	As per AS-7, revenue have been recognized on percentage of completion method.it is calculated on cost incurred till 31.03.20XX in proportionate with the total estimated cost.

	8.
	Property Plant and Equipment (AS-10)

	 
	Property Plant and Equipment are stated at cost of acquiring less depreciation. Depreciation is provided on Written down value method as per Schedule II of the companies Act,2013 and as per this Schedule a fixed percentage of the reducing balance is written off every year as depreciation, to reduce the Property Plant and Equipment to its residual value at the end of its working life.

	9.
	Foreign Currency Transaction (AS-11)

	 
	The company has neither earned nor paid any foreign currency on any accounts during the year.

	10.
	Investments (AS-13)

	 
	Investments that are intended to be held for more than a year, from the date of acquisition are classified as long term investments and are carried at cost. Investments other than long term investments being current investments are valued at cost or fair value whichever is lower, determined on an individual basis.

	11.
	Borrowing Cost (AS-16)

	 
	Borrowing costs incurred by the Company on an asset that necessarily take a substantial period of time to get ready for its intended use or sale, are capitalized as part of the cost of that asset. All other borrowing costs are charged to the statement of profit and loss.

	12.
	Disclosure of Related party transactions (AS-18)

	 
	As per  Accounting Standard - AS 18 "Related Parties Disclosure" notified by the Companies (Accounting Standards) Rules, 2006 the required information  are given below:
(i) Related parties where control exists:
(ii) Other related parties with whom transactions have taken place during the year/ previous year and the nature of related party relationship:


Key Managerial Person:
	S. No. 
	Name of KMP and Relatives
	Relationship

	1.
	XXXX
	Director

	2.
	XXXX
	Director

	3.
	XXXX
	Director

	4.
	XXXXX
	Spouse of Director

	5.
	XXXXX
	Secretary



	Transactions with related parties
	Holding Company
	Joint  Venture Companies
	Entities over which key managerial personnel exercise significant influence
	Key management personnel and Relatives

	 
	20XX
	20XX
	20XX
	20XX
	20XX
	20XX
	20XX
	20XX

	Purchases of goods
	 
	 
	 
	 
	 
	 
	 
	 

	Sale of goods
	 
	 
	 
	 
	 
	 
	 
	 

	Purchase of fixed assets
	 
	 
	 
	 
	 
	 
	 
	 

	Sale of fixed assets
	 
	 
	 
	 
	 
	 
	 
	 

	Rendering of services
	 
	 
	 
	 
	 
	 
	 
	 

	Receiving of services
	 
	 
	 
	 
	 
	 
	 
	 

	Managerial Remuneration
	 
	 
	 
	 
	 
	 
	 
	 

	Loan/Investments
	 
	 
	 
	 
	 
	 
	 
	 

	Rent
	 
	 
	 
	 
	 
	 
	 
	 

	Salary
	 
	 
	 
	 
	 
	 
	 
	 

	Guarantee/ Collaterals
	 
	 
	 
	 
	 
	 
	 
	 



	13.
	Earnings per Share: (AS-20)

	 
	The earnings per share is calculated in accordance with Accounting Standard 20 "Earnings per Share “The earnings Per share is calculated in accordance with Accounting Standard 20 “Earnings per Share” issued by The Institute of Chartered Accounts of India. The earnings considered in ascertaining the Company’s EPS comprises the profit available for shareholders i.e. profit after tax and statutory / regulatory appropriations. The number of shares used in computing Basic EPS is the weighted average number of shares outstanding during the year. Diluted EPS is same as compared to basic EPS for financial year 20XX-XX. 

	 
		Earnings per share is computed based on the following :
	20XX-XX
	20XX-XX

	Profit after Tax
	 
	 

	Nominal Value of share  (Rs. )
	 
	 

	Number of Equity Shares
	 
	 

	Earnings Per Share  Rs. (Basic)
	 
	 

	Earnings Per Share  Rs. (Diluted)
	 
	 




	14.
	Consolidated Financial Statement (AS-21)

	 
	The Company has more than 51% interest in two Joint Ventures
The Company has prepared a separate consolidated financial statement as per AS-21 for these two entities.

	15.
	Income Tax (AS-22)

	 
	Income-tax expense comprises current tax (i.e. amount of tax for the period determined in accordance with the income-tax law) and deferred tax charge or credit (reflecting the tax effects of timing differences between accounting income and taxable income for the period). Income-tax expense is recognized in Statement of Profit or Loss except that tax expense related to items recognized directly in reserves is also recognized in those reserves.
Current tax is measured at the amount expected to be paid to (recovered from) the taxation authorities, using the applicable tax rates and tax laws. Deferred tax is recognized in respect of timing differences between taxable income and accounting income i.e. differences that originate in one period and are capable of reversal in one or more subsequent periods. The deferred tax charge or credit and the corresponding deferred tax liabilities or assets are recognized using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date. Deferred tax assets are recognized only to the extent there is reasonable certainty that the assets can be realized in future; however, where there is unabsorbed depreciation or carried forward loss under taxation laws, deferred tax assets are recognized only if there is a virtual certainty supported by convincing evidence that sufficient future taxable income will be available against which such deferred tax assets can be realized. Deferred tax assets are reviewed as at each balance sheet date and written down or written-up to reflect the amount that is reasonably/virtually certain (as the case may be) to be realized.

	16.
	Financial Reporting of Interests in Joint Ventures: (AS-27)

	 
	The Company has joint ventures for operations. The Joint Ventures are formed with an agreement for a specific purpose and for a specific period of time. The Company has no Joint Venture which is yet to commence operation.

	 
		S.No. 
	Name of Joint Venture
	Amount of Investment
	Percentage of holding
	Profit/Loss for the year
	Share of Profit/Loss in Joint Venture

	1. 
	 
	 
	 
	 
	 




	17.
	Associate Companies

	 
	Pursuant to section 129(3) of Companies Act, 2013 Company has following Associates Companies:

	 
		S.No. 
	Name of Associate Company
	Amount of Investment in share capital
	Percentage of holding
	Profit/Loss for the year
	Share of Profit/Loss in Associate Company

	1.
	 
	 
	 
	 
	 




	18.
	Contingent Liabilities and Commitments (AS-29)

	 
		S.No. 
	Particulars
	20XX-XX
	20XX-XX

	1.
	Contingent Liability not provided for
	 
	 

	2.
	Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advance)
	 
	 

	3.
	Estimated amount of contracts remaining to be executed on project related consultancy
	 
	 




	19.
	There are no micro, small and medium enterprises, as defined in the Micro, Small & Medium Enterprises Development Act, 2006, to whom the company owes dues on account of principal amount together with the interest and accordingly no additional disclosure have been made.
The above information regarding micro, small & medium enterprises have been determined to the extent such parties have been identified on the basis of vendor information available with the company.

	20.
	Current assets, loan and advances have a value on realization in the ordinary course of business at least equal to the amount at which they are stated and provisions for all known and determined liabilities are adequate and not in the excess of the amount reasonably necessary. In the opinion of the Board, Current assets and loans and advances have a value on realization in the ordinary course of business at least equal to the amount at which they are stated and provisions for all known and determined liabilities are adequate and not in the excess of the amount reasonably necessary.

	21.
	Other information as required under Schedule iii of the Companies Act, 2013 are either NIL or Not Applicable to the Company.

	22.
	Previous year`s figures have been re-grouped, reclassified wherever necessary so as to make them comparable with the current year`s figures.



	For XXXXX & Co.
	For and Behalf of Board of Directors

	Chartered Accountants
	 

	FRN: XXXX
	 



	XXXXX
	XXXXXXX
	XXXXX

	Partner
	Director
	Director

	M.No. XXXXX           
	Din
	Din

	Dated:
	 
	 

	Place:
	 
	 



