SUB-CONTRACT AGREEMENT
(For Civil Construction Work)
This Sub-Contract Agreement is made and entered into on this -------------- by and between:
1. [bookmark: _GoBack][Your Name/Company Name], a registered contractor having its principal place of business at [Address], hereinafter referred to as the "Contractor", which expression shall include its successors, assigns, and legal representatives,
                    AND
2. [Petty Contractor's Name], an independent petty contractor having its registered address at [Address], hereinafter referred to as the "Sub-Contractor", which expression shall include its successors, assigns, and legal representatives.
The Contractor and Sub-Contractor are hereinafter collectively referred to as the "Parties" and individually as a "Party".
1. SCOPE OF WORK
The Sub-Contractor shall undertake and execute the following work under this agreement:
· Work Description: [Specify the type of work, e.g., brick masonry, plastering, RCC work, excavation, flooring, etc.]
· Site Location: [Project address or location]
· Work Schedule: The Sub-Contractor shall commence the work on [Start Date] and shall complete it by [End Date], failing which penalties as per Clause 7 shall apply.
· Quality Standards: The work shall be executed strictly in accordance with the drawings, specifications, and instructions provided by the Contractor.
2. RATES AND PAYMENT TERMS
· Rate Per Unit/Work Item: The agreed rates for different categories of work shall be as follows:
· [Specify rate for different work items, e.g., Rs. __ per sq. ft. for plastering, Rs. __ per cubic meter for RCC, etc.]
· Total Contract Value: ₹ [Total Amount] (subject to actual work measurement).
· Payment Schedule:
· Advance Payment: ₹ [Amount] (if applicable) before commencement of work.
· Progressive Payment: [Mention milestones or % payment based on work completion]
· Final Payment: Within [e.g., 15] days after satisfactory completion of work and submission of the final bill.
· Deductions: The Contractor shall deduct applicable TDS, retention money, and any statutory levies as per law.
· Mode of Payment: Payments shall be made via [Cheque/Bank Transfer/UPI] to the Sub-Contractor’s designated account.
3. MATERIALS, LABOUR, AND TOOLS
· The Sub-Contractor shall provide all required labour and tools at his own cost.
· If materials are supplied by the Contractor, any wastage beyond permissible limits shall be recoverable from the Sub-Contractor.
· The Sub-Contractor shall be responsible for handling, storage, and safety of materials provided by the Contractor.
4. GUARANTEE & DEFECT LIABILITY PERIOD
· The Sub-Contractor shall provide a guarantee period of [e.g., 6/12 months] from the date of work completion.
· Any defects, damages, or quality issues arising within this period due to substandard work shall be rectified by the Sub-Contractor at his own cost, failing which the Contractor reserves the right to get the work done by a third party at the cost of the Sub-Contractor.
5. COMPLIANCE WITH LABOUR LAWS & SAFETY NORMS
· The Sub-Contractor shall comply with all applicable labour laws, minimum wages, PF, ESI, and safety regulations for the workers engaged by him.
· The Sub-Contractor shall be responsible for the safety, insurance, and welfare of his workers. The Contractor shall not be liable for any accidents, injuries, or claims arising during execution.
6. TERMINATION
· This Agreement may be terminated by the Contractor if the Sub-Contractor:
· Fails to complete the work as per the agreed schedule.
· Fails to maintain the required quality standards.
· Violates any statutory compliance.
· The Sub-Contractor shall be given a 7-day notice to rectify the issues before termination.
7. DELAY & PENALTY
· In case of delay in completion of work beyond the agreed time period, the Sub-Contractor shall be liable to pay a penalty of ₹ [Specify amount] per day for each day of delay, subject to a maximum of [e.g., 10%] of the contract value.
8. FORCE MAJEURE
· If execution of work is delayed due to unforeseen circumstances such as natural calamities, riots, strikes, lockdowns, or government restrictions, the Contractor may extend the time for completion without imposing penalties.
9. ARBITRATION & DISPUTE RESOLUTION
· Any disputes arising under this Agreement shall be settled amicably between the Parties.
· If unresolved, disputes shall be referred to arbitration under the Arbitration & Conciliation Act, 1996, with arbitration proceedings held in [City].
10. GOVERNING LAW
· This Agreement shall be governed by and construed in accordance with the laws of India.
11. MISCELLANEOUS
· This Agreement cannot be transferred or assigned by the Sub-Contractor without prior written approval from the Contractor.
· All communications shall be sent via email or registered post to the addresses mentioned above.
SIGNATURES
IN WITNESS WHEREOF, the Parties hereto have executed this Agreement on the day and year first above written.
For Contractor
[Your Name & Signature]
Designation: [e.g., Proprietor/Managing Partner]
[Company Name]
[Seal]
For Sub-Contractor
[Sub-Contractor’s Name & Signature]
Designation: [e.g., Proprietor]
[Seal]

