[bookmark: _GoBack]Draft format for an agreement between an MSME (Micro, Small, and Medium Enterprises) and a buyer, specifying that payment must be made within the time limit specified in Section 15 of the Micro, Small and Medium Enterprises Development Act, 2006, for compliance with Section 43B(h) of the Income Tax Act, 1961:
---
**Agreement for Timely Payment between MSME and Buyer**
This Agreement ("Agreement") is made and entered into on [Date], by and between:
[MSME Name and Address], hereinafter referred to as the "MSME", represented by [Authorized Representative's Name], duly authorized to act on behalf of the MSME;
And
[Buyer Name and Address], hereinafter referred to as the "Buyer", represented by [Authorized Representative's Name], duly authorized to act on behalf of the Buyer.
**Background:**
The MSME and the Buyer have entered into a business relationship whereby the MSME provides goods/services to the Buyer.
**Terms and Conditions:**
1. **Payment Terms:**
   The Buyer agrees to make payments to the MSME for goods/services provided within the time limit specified in Section 15 of the Micro, Small and Medium Enterprises Development Act, 2006, for compliance with Section 43B(h) of the Income Tax Act, 1961.
2. **Invoicing:**
   The MSME shall provide detailed invoices for all goods/services provided, including relevant details such as invoice number, description of goods/services, quantity, rate, taxes (if applicable), and total amount payable.
3. **Payment Method:**
   Payments shall be made via [specify payment method, e.g., bank transfer, cheque, etc.], to the account specified by the MSME.
4. **Late Payment:**
   In the event of late payment by the Buyer, interest shall be payable to the MSME at the rate of [specify interest rate] per annum for the duration of the delay, as per the provisions of the MSME Act, 2006.
5. **Dispute Resolution:**
   Any disputes arising under this Agreement shall be resolved amicably through negotiation between the parties. If the parties fail to reach a resolution, the matter shall be referred to arbitration in accordance with the laws of [specify jurisdiction].
**Governing Law:**
This Agreement shall be governed by and construed in accordance with the laws of [specify jurisdiction].
**Signatures:**
IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date first above written.
[Signature of MSME Representative] [Signature of Buyer Representative]
[Printed Name of MSME Representative] [Printed Name of Buyer Representative]
[Date]
