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Here’s a draft Partnership Deed for a firm where one of the partners has passed away, and their legal heir has agreed to join as a partner in their place:

PARTNERSHIP DEED
This Partnership Deed is made at [City], on this [Day] of [Month], [Year].

1. PARTIES TO THE AGREEMENT
This Deed of Partnership is executed by and between:
1. [Name of Surviving Partner], son of [Father’s Name], aged about [Age] years, residing at [Address], hereinafter referred to as "First Party" (which expression shall, unless repugnant to the context, include his heirs, executors, administrators, and assigns).
2. [Name of Legal Heir/New Partner], son/daughter of [Father’s Name], aged about [Age] years, residing at [Address], the legal heir of the deceased partner, [Name of Deceased Partner], hereinafter referred to as the "Second Party" (which expression shall, unless repugnant to the context, include his/her heirs, executors, administrators, and assigns).
The First Party and Second Party are hereinafter collectively referred to as "Partners."

2. RECITALS
WHEREAS the First Party and [Name of Deceased Partner] were carrying on the business of [Nature of Business] under the name and style of [Firm Name], having its principal place of business at [Address], under a partnership deed executed on [Date of Original Partnership Deed].
WHEREAS [Name of Deceased Partner], one of the partners, passed away on [Date of Death].
WHEREAS [Name of Legal Heir], the legal heir of the deceased partner, has agreed to join the partnership in place of the deceased partner.
WHEREAS the Partners have mutually agreed to continue the business of the firm under the same name and style upon the terms and conditions herein set forth.

3. NAME OF THE PARTNERSHIP
The business of the partnership shall continue to be carried on under the existing name [Firm Name].

4. NATURE OF BUSINESS
The nature of the business of the partnership shall continue to be [Nature of Business], and the Partners may engage in such other lawful business activities as may be mutually agreed from time to time.

5. PLACE OF BUSINESS
The principal place of business shall continue to be located at [Address]. The Partners may establish additional branches or places of business as may be agreed upon.

6. COMMENCEMENT OF PARTNERSHIP
The new partnership shall be deemed to have commenced on [Date of Death of Deceased Partner], and all transactions and dealings from that date onwards shall be deemed to have been done for the firm.

7. CAPITAL CONTRIBUTION
1. The capital contribution of the deceased partner, [Name of Deceased Partner], shall be transferred to the legal heir, [Name of Legal Heir].
2. The capital of the firm shall consist of the contributions already made by the First Party and the share of the capital now belonging to the Second Party as the legal heir.

8. PROFIT AND LOSS SHARING
The profits and losses of the firm shall be shared among the Partners as follows:
· First Party (Surviving Partner): [Percentage]%
· Second Party (New Partner): [Percentage]%
The profit or loss sharing ratio may be altered by mutual consent of the Partners, and such changes shall be recorded in writing.

9. RIGHTS AND DUTIES OF PARTNERS
1. Each Partner shall devote such time and effort to the business as is necessary for the conduct of the business.
2. The day-to-day affairs of the firm shall be managed by the Partners mutually or as they may decide from time to time.
3. Any decision regarding major financial transactions or policy matters shall be made by mutual consent of the Partners.

10. BANK ACCOUNTS
The firm's bank account shall continue to be operated in the name of [Firm Name]. The First Party and Second Party shall be authorized signatories to the account, and all transactions shall require their signatures or as may be mutually agreed.

11. BORROWINGS
The firm may borrow funds for business purposes from any financial institution or third party with the mutual consent of all the Partners.

12. RETIREMENT OR DEATH OF A PARTNER
In case of the death, retirement, or insolvency of any Partner, the surviving or continuing Partners shall have the right to carry on the business of the firm. The legal representatives of the deceased Partner may either:
· Be admitted into the firm in place of the deceased Partner, or
· The share of the deceased Partner shall be paid off as per the terms of this deed.

13. ACCOUNTS AND AUDIT
Proper books of accounts shall be maintained for the firm, and the accounts shall be audited at the end of each financial year. Each Partner shall have access to the accounts and records of the firm at all times.

14. DURATION OF THE PARTNERSHIP
The partnership shall continue until it is dissolved by mutual consent or by operation of law.

15. ARBITRATION
All disputes or differences arising out of or in connection with this partnership deed or any matter relating to the firm shall be resolved through arbitration, in accordance with the Arbitration and Conciliation Act, 1996.

16. OTHER TERMS AND CONDITIONS
Any other terms and conditions mutually agreed upon by the Partners in writing shall be deemed part of this partnership deed.

IN WITNESS WHEREOF, the Partners have set their hands on this deed on the date mentioned above.
First Party (Surviving Partner)
Signature: ________________________
Name: [First Party's Name]
Date: [Date]
Second Party (New Partner)
Signature: ________________________
Name: [Second Party's Name]
Date: [Date]
Witnesses:
1. 
Name: [Witness 1 Name]
Address: [Witness 1 Address]
2. 
Name: [Witness 2 Name]
Address: [Witness 2 Address] 
