To,
The Proper Officer,
----------------------------,
-----------------------.
Dear Sir,
Sub: Response to Notice Under Rule 37 for Reversal of Input Tax Credit (ITC) Due to Non-Payment of Consideration Within 180 Days
Ref: Your Notice No. ----------------
With reference to the above-mentioned notice received from your esteemed office regarding the reversal of Input Tax Credit (ITC) under Rule 37 of the CGST Rules, 2017, for non-payment of consideration to suppliers within 180 days, we would like to clarify the situation and submit the following points for your kind consideration:
1. Reason for Delay in Payment: Due to an unforeseen and severe financial crisis, we were unable to make timely payments to our suppliers for the purchases made. We understand that, as per Rule 37, ITC availed in respect of such supplies must be reversed if the consideration is not paid within 180 days from the date of the invoice.
2. Subsequent Payment Made: We would like to inform you that the entire outstanding payment to our suppliers has now been made in full. Although the payments were delayed beyond the stipulated period of 180 days, they were completed as part of our recovery process from the financial difficulties we faced.
3. Reversal of ITC Not Required: In view of the fact that the full consideration has now been paid, we respectfully submit that reversal of the Input Tax Credit is not required. Rule 37 specifically allows for the re-availment of ITC once payment is made to the supplier. Since the payments have already been completed, we kindly request that the reversal of ITC, as mentioned in the notice, may not be insisted upon.
4. Supporting Documents: As a token of compliance and transparency, we are attaching the following documents for your reference:
· Copies of payment receipts and bank statements reflecting the payments made to the respective suppliers.
· A reconciliation statement showing the invoices for which the payments have been made.
5. Request for Consideration: We humbly request your good office to kindly consider our genuine financial difficulties, the subsequent payments made, and the provisions of Rule 37, which allow for the re-availment of ITC after payment. We would be grateful if you kindly waive the requirement for ITC reversal in this case.
We would be happy to provide any additional information or clarifications as needed. Thank you for your understanding and support.
Yours faithfully,
[Your Name]
Enclosures:
1. Copies of payment receipts and bank statements.
2. Reconciliation statement of invoices and payments made.


To,   The Proper Officer,   ---------------------------- ,   ----------------------- .   Dear Sir,   Sub: Response to Notice Under Rule 37 for Reversal of Input Tax Credit (ITC) Due to Non - Payment of Consideration Within 180 Days   Ref: Your Notice No.  ----------------   With reference to the above - mentioned notice received from your esteemed office regarding  the reversal of Input Tax Credit (ITC) under   Rule 37   of the CGST Rules, 2017, for non - payment of  consideration to suppliers within 180 days, we would like to clarify the situation and submit the  following points for your kind consideration:   1.   Reason for Delay in Payment : Due to an unforeseen and severe financial crisis, we were  unable to make timely payments to our suppliers for the purchases made. We  understand that, as per   Rule 37 , ITC availed in respect of such supplies must be reversed  if the consideration is not paid within 180 days from the date of the invoice.   2.   Subsequent Payment Made : We would like to inform you that the entire outstanding  payment to our suppliers has now been made in full. Although the payments were  delayed beyond the stipulated period of 180 days, they were completed as part of our  recovery process from the financia l difficulties we faced.   3.   Reversal of ITC Not Required : In view of the fact that the full consideration has now  been paid, we respectfully submit that reversal of the Input Tax Credit is not  required.   Rule 37   specifically allows for the re - availment of ITC once payment is made to  the supplier. Since the payments have already been completed, we kindly request that  the reversal of ITC, as mentioned in the notice, may not be insisted upon.   4.   Supporting Documents : As a token of compliance and transparency, we are attaching  the following documents for your reference:   o   Copies of payment receipts and bank statements reflecting the payments made  to the respective suppliers.   o   A reconciliation statement showing the invoices for which the payments have  been made.   5.   Request for Consideration : We humbly request your good office to kindly consider our  genuine financial difficulties, the subsequent payments made, and the provisions of   Rule 

