	Reply to the letter received for reversal of ineligible/Excess utilized ITC
To
Respected Sir
Subject: Reply to the letter received for reversal of ineligible/Excess utilized ITC-Reg.
We ……………………... , holding GSTIN- .......................... are in receipt of a letter issued by your honor in reference to the above with the subject matter "reversal of ineligible/Excess utilized ITC" on dated ………. in the letter your honor has alleged that Credit of input Tax has been utilized for payment of GST in excess by INR …………………… only vis-a-vis the credit of input tax credit available in GSTR-2A during the financial year 2019-2020.
It has also been alleged that this is a contravention of the provisions stipulated in Section 49(4) of the CGST Act, 2017 read in conjunction with Rule 86(2) of the CGST Rules, 2017.
Verification of ITC 
	Financial Year
	ITC available as per GSTR-3B
	ITC available as per GSTR-2A
	ITC as per Tax payer’s Credit Ledger
	ITC utilized against payment of GST
	Excess utilization of ITC

	(1)
	(2)
	(3)
	(4)
	(5)
	(6) = (5)minus(3)

	2019-20
	 
	 
	Not Provided
	 
	 


Further, it has been requested through the letter to reverse the above mentioned ineligible ITC of INR …………......... in terms of Section 16(2) of the CGST Act, 2017 together with applicable interest thereon within 15 (Fifteen) days of the receipt of this letter.
A copy of the letter received has been attached to this letter and marked as Annexure-A.
In reference to the above, we submit as under:
As per Sec. 49(4) of the CGST Act, 2017:
The amount available in the electronic credit ledger may be used for making any payment towards output tax under this Act or under the Integrated Goods and Services Tax Act in such manner and subject to such conditions and within such time as may be prescribed.
As per Rule 86(2) of the CGST Rules, 2017:
The electronic credit ledger shall be debited to the extent of discharge of any liability in accordance with the provisions of Section 49 or section 49A or section 49B.
The payment of output tax liability for the Financial Year 2019-2020 has been done utilizing the Input Tax Credit only to the extent of the amount available in the electronic credit ledger in accordance with the provisions stipulated 49, 49A and 49B of the CGST Act, 2017 read in conjunction with Rule 86(2) of the CGST Rules, 2017.
The same can be evident from the extract of Electronic Credit Ledger available on the GST portal and also attached with this letter and marked as Annexure-B.
ITC regarding M/s .....................
	Financial Year
	ITC available as per GSTR-3B
	ITC available as per GSTR-2B
	ITC as per Tax payer’s Credit Ledger
	ITC utilized against payment of GST
	Excess utilization of ITC

	(1)
	(2)
	(3)
	(4)
	(5)
	(6) = (5)minus(4) minus(3)

	2019-20
	 
	 
	 
	 
	 

	Total
	 
	 
	 
	 
	 


From the above grid, it is evident that we have not utilized excess input tax credit for payment of output tax liability for the Financial Year 2019-2020. Since we are in possession of a tax invoice or debit note issued by a supplier registered under the CGST Act, 2017 and payment has also been made to the supplier of goods and services hence our respectful submission is that we are eligible to avail input tax credit in terms of Section 16(2) of the CGST Act, 2017.
Since we have not availed any ineligible ITC, there is no requirement for reversal of ITC and payment of interest.
Hope you will find the above reply in order and complete the proceedings in this matter.
Thanking you
Yours truly
For
Date:
Place:
Encl.:
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