Reply to show cause notice received for reversal of ineligible ITC under Section 17(5) of CGST Act
Date……………
To,
Respected Sir,
...........................
...........................
Sub— Reversal of ineligible ITC which is blocked under section 17(5) of CGST Act
Respected Sir/Ma`am,
We ……………………..., holding GSTIN- .......................... are in receipt of a letter issued by you in reference to the above with the subject matter "reversal of Ineligible ITC" on dated ……….
In the said notice your goodself has cited that we have claimed ineligible ITC which is blocked under section 17(5)(d) of CGST Act which is re-produced as under—
Notwithstanding anything contained in sub-section (1) of Section 16 and subsection (1) of Section 18, input tax credit shall not be available in respect of the following, namely:
(d) goods or services or both received by a taxable person for construction of an immovable property (other than plant or machinery) on his own account including when such goods or services or both are used in the course or furtherance of business.
In view of above, input tax credit is not available for construction, reconstruction, renovation, addition, alteration or repair of an immovable property even when such goods or services or both are used in course or furtherance of business.
It is important to note here that we are in a retail business of supply of goods like cement, sand and other construction raw material. We are not using these products as input for construction of immovable property. Therefore, the provision of blocked ITC under section 17(5)(d) is not applicable here.
The above stated sub clause (d) clearly states that ITC shall not be available on goods or services or both received by a taxable person for construction of an immovable property, which is not applicable in our case.
Since we have not used the inputs for construction of an immovable property, it will not become ineligible ITC under section 17(5)(d), there is no question of reversal thereof.
In order to ensure that we are trader of construction material, we are enclosing Annexure A containing the description of inward and outward supply of goods. 
We humbly request your good self to consider the above submissions and drop the proceeding under the said letter. We pray for a personal hearing on the matter and submit that the above grounds are without prejudice to one another.
Thanking You,
……………………………………..
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