Reply to show cause notice received for reversal of ITC availed on non-business transactions & exempt supplies
Date……………
To,
Respected Sir,
...........................
...........................
Sub— "Reversal of ITC availedon non-business transactions & exempt supplies"
Respected Sir/Ma`am,
We ……………………..., holding GSTIN- .......................... are in receipt of a letter issued by you in reference to the above with the subject matter "reversal of Excess utilized ITC" on dated ……….
In the said notice your goodself has cited certain discrepancies in the ITC availed by the notice in its GSTR-3B and GSTR-9. It has been alleged that excess ITC has been claimed by the taxpayer.
Under Sec 17(1) & (2) where the goods or services or both are used by the registered person partly for the purpose of business, partly for other purposes or partly used for effecting exempt supply and partly for taxable supply then the amount of credit shall be restricted to so much of the input tax as is attributable to the taxable supplies in the course of business. Therefore the taxable person needs to make an apportionment of available input tax credit under Rule 42 & 43 to arrive at the eligible ITC.
We respectfully submit as follows—
1. That we are in a retail business of supply of finished goods (both taxable and exempted). We are not engaged in manufacturing of goods. We procure taxable as well as exempted goods from the wholesalers and then selling them without any modification.
2. We procure the taxable finish goods and sale them with applicable tax rates. And in case of exempted goods, we procure exempted goods without any tax so there is no question of availing input tax credit and reversal thereof.
3. We have no common expense which is being used in supply of taxable and exempted supply. Thus, any amount of input tax credit which is available in credit ledger is only pertaining to taxable outward supply.
4. While filing GSTR-9 also, we have declared same amount of ITC which has been claimed in GSTR-3B.So there is no discrepancy in reporting input tax credit.
The details of working are as under—
	Particulars
	CGST
	SGST

	ITC of inward supplies
	 
	 

	ITC claimed in GSTR-3B
	 
	 

	ITC claimed in GSTR-9
	 
	 

	Mismatch
	N/A
	N/A


We humbly request your good self to consider the above submissions and drop the proceeding under the said letter. We pray for a personal hearing on the matter and submit that the above grounds are without prejudice to one another.
Thanking You,
……………………………………..
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