Date:----------------
To,
The Proper Officer,
GST department,
City--------------
Subject: Response to Summons Issued Under Section 70 of the CGST Act, 2017
Dear sir,
We acknowledge receipt of the Summons issued under Section 70 of the Central Goods and Services Tax (CGST) Act, 2017, regarding the inquiry related to the purchase bill(s) that the department has flagged as suspicious or potentially fake. In this connection we would like to clarify our position as below:-
1. Background:
The said purchase transaction(s) in question were conducted in the normal course of business with [Supplier’s Name], a registered supplier under the GST regime. The Input Tax Credit (ITC) claimed by our firm was based on the valid tax invoices provided by the supplier, and the same was duly reflected in our GSTR-2A/2B during the relevant period.
2. Due Diligence:
We wish to emphasize that at the time of the transaction, we conducted appropriate due diligence, including verifying the supplier`s GST registration status, the authenticity of the invoices, and the reflection of these transactions in our GST returns. The payment for these transactions was made through banking channels, further substantiating the genuineness of the purchases.
3. Lack of Control Over Supplier`s Compliance:
It is important to note that as a recipient of goods/services, we have no control over the supplier’s filing of GSTR-1 and GSTR-3B or their overall GST compliance. We have always acted in good faith and relied upon the authenticity of the documents provided by the supplier.
4. Request for Reconsideration:
In light of the above, we respectfully request the department to reconsider its position regarding the classification of these purchase invoices as fake. We further request that the department conduct a thorough investigation into the supplier’s conduct and compliance rather than imposing a reversal of ITC on our firm, which has acted in good faith.
5. Supporting Documents:
We are willing to provide any additional documentation or evidence required to support the authenticity of the transactions, including:
· Copies of purchase invoices. 
· Bank statements evidencing payments made to the supplier. 
· Proof of delivery/receipt of goods, if applicable. 
· Correspondence with the supplier, if any. 
6. Legal Provisions:
We would like to draw your attention to Section 16 of the CGST Act, 2017, which governs the eligibility and conditions for taking ITC. Our understanding is that the reversal of ITC should only be considered where it is conclusively established that the recipient has knowingly participated in fraudulent activities, which is not the case here.
We trust that the department will consider our submission and evidence favorably and provide relief from the reversal of ITC.
Thank you,
Yours sincerely,
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