	Reply 1

	Difference in tax payable as reflected in GSTR-1 & GSTR-3B
To
Respected Sir,
……….
Sub— "Notice u/r 56(18) of the CGGST Rules, 2017 regarding difference in tax payable as reflected in GSTR-1 and GSTR-3B”
In this regard, we submit as follows –
In the notice received, your honor had cited certain discrepancies in TOTAL TAX in GSTR-1 is at variance with the corresponding figure as per GSTR-3B resulting in difference of total TAX AMOUNT as indicated below:
	(*figures in LAKHS)
	OUTWARD SUPPLY
	TOTAL TAX
	DIFFERENCE OF TOTAL TAX
	WAYBILL INWARD
	TOTAL TAX
	WAYBILL OUTWARD COUNT
	TOTAL TAX

	GSTR 1
	 
	 
	 
	-
	-
	-
	-

	GSTR 3B
	 
	 
	
	
	
	
	


We respectfully further submit as under:
1. We have downloaded the Tax liability Comparison report as available on GST portal for the period 01.04.2020 to 31.03.2021. As per the tax liability comparison report the difference of tax reported in GSTR 1 and GSTR 3B for the above mentioned period is .......... which is same as the difference identified by your honor in the notice issued. As per the tax liability comparison statement the difference of ......... is exists only in the month of January 2019. The liability reported in GSTR-1 is less than the liability reported in GSTR 3B by ......... in the month of January 2019. A copy of the Tax Comparison statement has been attached to this mail and marked as Annexure-A.
2. That the difference of Total tax amounting to INR ........................ identified by your honor is due to the following two invoices which were missed to be reported inadvertently in GSTR-1 filed for the month of January 2021, though IGST on the same has been paid through GSTR 3B filed for the month January 2021 itself. A copy of GSTR-1 and GSTR-3B filed for the period January 2019 has been attached in this mail and marked as Annexure-B.
	NAME
	GSTIN
	INVOICE NO.
	DATE
	TAXABLE VALUE
	IGST
	INVOICE
VALUE

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 

	TOTAL
	 
	 
	 


3. The above mentioned inadvertent error has been rectified in the month of August 2021 in terms of Circular 26/26/2017-GST dated 29th December 2017. The invoices mentioned in the above grid were reported in GSTR-1 filed for the period August 2021. The same can be verified from the filed copy of GSTR-1 and GSTR-3B filed for the period August 2021. Your honor can also verify the same with the tax liability comparison report as available on GST portal for the period 2020-21. As per the tax liability comparison report for the period 2019-20 the tax liability reported in GSTR-1 is more by ........... in comparison to tax liability reported in GSTR 3B filed for the period August 2021. A copy of GSTR-1, GSTR-3B filed for the period October 2019 and Tax Comparison report for the period 2020-2021 downloaded from GST portal has been attached to this mail and marked as Annexure-C.
4. That a copy of the extract of Table No. 4A of GSTR-1 filed for the period August 2021 has also been attached with this email and marked as Annexure-D in support of the above submission.
5. As we are a law abiding Assessee complying with the Rule 56(18) of the WBGST Rules 2017 by means of submission of the required details by your honor and always comply with the GST Laws, your Honor is requested to kindly accept our brief explanation in the matter of difference between tax liability of GSTR-3B and GSTR-1 for the period April 2020 to March 2021.
6. Hope you will find the above reply in order and complete the proceedings in this matter.
 
Thanking you
Yours faithfully
Authorised Signatory
Place:

	 

	Reply 2

	Reply for clarification regarding difference in liability reported in GSTR-1 and GSTR-3B return
Date: ………………
To,
Respected Sir
Sub- For clarification regarding difference in liability reported in GSTR-1 and GSTR-3B return for the period .....................to........................
Respected Sir,
We have received a Notice having DIN: …………………… on ………….. regarding difference in liability reported in GSTR-1 and GSTR-3B.
We have filed GSTR-1 & GSTR 3B for the period …………...... to ………………… for the financial year ………………..... In the said notice it is directed us to clarify the discrepancy between GSTR-1 and GSTR-3B for the period ………………... to ……………… for the financial year ............
We beg to state that there are certain differences in the figures provided in your notice and as available on the GST Portal –
	Particulars
	GSTR-1-
	GSTR-3B

	A. As per the Notice
	-
	-

	B. As available on the GST - Portal as on
	-
	-

	Differences (A-B)
	-
	-


Your Honour may please note that we are unable to locate the reasons for the above difference of Rs. ……………. in GSTR-1 and Rs. …………….. in GSTR-3B, therefore we request your Honour to kindly let us have your complete data.
We hereby explain the cause of variation between GSTR-3B and GSTR-1 liability during the said period: -
As per our GST returns, the total differences for the period ................ to .................. for the financial year .................... are as shown in TABLE-A:-
The difference in the above table is due to unreported invoices in GSTR-1 but liability of the same being correctly reported in GSTR-3B in the 1st Quarter of the F.Y. …………….. starting from ..................... ending on ……………... The unreported invoices mentioned above were duly reported in GSTR-1 in the 2nd Quarter of F.Y. ................ The same has been shown in TABLE-B: -
From the above comparison statements, we would like to draw your kind attention to the fact that the difference between GSTR-1 and GSTR-3B Liability for the period ................. to ..................... as shown in TABLE-A is due to unreported invoices in GSTR-1 in the 1st Quarter of the F.Y. ..................... On combining the GSTR-1 and GSTR-3B liability for the period .................... to ……............ the difference in Tax Liability is getting nullified. The Detailed reconciliation of which is hereunder for your reference in TABLE-C
Thus, it is respectfully submitted before your honour that, after reconciling GSTR-1 and GSTR-3B for the period ...................to ………..... there remains no difference in the GSTR-1 and GSTR-3B in the concerned months.
In view of the above, it is prayed before your honour to kindly accept our detailed explanation on the matter of discrepancies in the returns for the period …………..... to ….................. and kindly drop the issue.
Thanking you
Yours faithfully
Authorized Signatory

	 

	Reply 3

	Draft reply for mismatch in turnover declared in GSTR-1 & GSTR-3B
Dated...................
To,
................................
...................................
Sub— For Clarification regarding difference in turnover between GSTR-1 and GSTR-3B return for the period from ............... to................ (Hereinafter referred to as “said period”)
Respected Sir/Ma`am,
We refer to the NOTICE received on ............. from the e-mail ID read as........................ . We have filed GSTR-1 & GSTR 3B for the period from............. to ..................
In the said notice your good self-have cited to reconcile the data for the above mentioned period. We hereby explain the cause of variation between GSTR-3B and GSTR-1 during the said period.
As per our GST returns, the total differences for the said period are as follows—
	Particulars
	Taxable value
	CGST
	SGST
	IGST

	Turnover shown in GSTR-1
	-
	-
	-
	-

	Turnover shown in GSTR-3B
	-
	-
	-
	-

	Difference between GSTR-1 and GSTR-3B
	-
	-
	-
	-


We respectfully further submit as under—
	1.
	As per the comparison of outward supply declared in GSTR-1 & GSTR-3B, there is a variance in amount of turnover declared in return for the said period. The difference of total turnover amounting to Rs. ........... identified by your honour is due to the following invoices which were reported two times by mistake in GSTR-1 filed for the said period.


This clerical error led to increase in liabilities than actual liability.
	Table A

	Sr.no.
	Name
	GSTIN
	Invoice No.
	Taxable Value
	Tax
	Invoice value

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 



	2.
	In other words we can say that by mistake a single transaction of outward supply had been declared twice with different invoice number. All details such as name of recipient, GSTIN of recipient, invoice value, amount of tax, taxable value are same except the invoice number.

	3.
	We are also attaching e-way bills of original invoices. There are no e-way bills for invoices mentioned in Table A. It confirms that supply was not taken placed.

	4.
	It is also evident from opening and closing balance of our stock register (Annexure F) of said period that there was no supply of goods pertaining to invoice mentioned in Table A.

	5.
	The above mentioned inadvertent error had been identified by us also, but we could not rectify the error due to Proviso to Section 37(3) of CGST Act.
As per Proviso to Section 37(3), no rectification of error or omission in respect of the details furnished under GSTR-1 shall be allowed after furnishing of the return under Section 39 for the month of September following the end of the financial year to which such details pertain, or furnishing of the relevant annual return, whichever is earlier.
As the time for correction has been elapsed, we could not rectify the above inadvertent error.

	6.
	We are also submitting declaration (Annexure A) from our buyers that they have not availed ITC of the above mentioned invoices. Accordingly there is no consequential loss of revenue to the department.

	7.
	Since there was no supply of goods, liability to pay tax should not be imposed on taxpayer.

	8.
	We have enclosed the following documents:
i. Sales Register for the period (Annexure B) ................
ii. Purchase Register for the period (Annexure C).................
iii. Debit notes Register for the period (Annexure D) ...............
iv. Credit notes Register for the period (Annexure E)................
v. Stock Register for the period (Annexure F)............


The taxpayer should not be mulcted with any liability on account of the bonafide human error.
In view of the above, it is prayed before your honour to kindly accept our detailed explanation on the matter of discrepancies in the returns for the period ………....... to …………….. and kindly drop the issue.
Thanking you
Yours faithfully
For ................................
Authorized Signatory

	 

	Reply 4

	To,
The Proper Officer,
[Office Address],
[City, State]
Dear Sir/Madam,
Sub: Clarification for the Difference in Turnover Between GSTR-1 and GSTR-3B for the Period [Insert Period]
Ref: Your Notice No. ------------------------------ dated ------------------------
Respected Sir,
With reference to the notice received from your good office regarding the difference in turnover between GSTR-1 and GSTR-3B for the period [Insert Period], we would like to bring the following facts to your kind attention for the proper resolution of the issue:
1. Nature of Discrepancy: The discrepancy between the turnover declared in GSTR-1 and GSTR-3B is primarily due to the issuance of debit notes during the said period. The sales return or price variation was reflected through debit notes in GSTR-1, which increased the taxable value. However, this adjustment was incorporated in GSTR-3B in the subsequent month/quarter, leading to a mismatch in turnover for the current period. 
2. Reason for the Difference: Debit notes issued under Section 34 of the CGST Act, 2017, are accounted for in GSTR-1 based on the date of issuance, but their adjustment in GSTR-3B is reflected based on the month in which the liability was actually adjusted. This timing difference between the filing of GSTR-1 and the adjustment of GSTR-3B is the reason for the mismatch. 
3. Supporting Documents: We have attached the following documents for your perusal: 
1. Copies of the relevant debit notes. 
2. Copies of the respective invoices to which the debit notes pertain. 
3. A reconciliation statement showing the adjustments made in GSTR-3B in the subsequent month/quarter. 
4. Request for Consideration: We kindly request your good office to consider this genuine timing difference and allow the adjustment to be recognized accordingly. We assure you that there has been no omission or under-reporting of taxable value, and the differential turnover has already been included in the subsequent returns. 
We would be happy to furnish any additional documents or explanations as required. Thank you for your understanding and cooperation in this matter.
Yours faithfully,
[Your Name]
[Your Designation]
Enclosures:
1. Copy of debit notes. 
2. Copies of related invoices. 
Reconciliation statement of GSTR-1 and GSTR-3B adjustments.




Reply 1  

Difference in tax payable as reflected in GSTR - 1 & GSTR - 3B   To   Respected Sir,   ……….   Sub —   "Notice   u/r 56 (18) of the CGGST Rules, 2017 regarding difference in tax payable as reflected  in   GSTR - 1   and   GSTR - 3B ”   In this regard, we submit as follows  –   In the notice received, your honor had cited certain discrepancies in TOTAL TAX in   GSTR - 1   is at variance with  the corresponding figure as per   GSTR - 3B   resulting in difference of total TAX AMOUNT as indicated below:  

(*figures in  LAKHS)  OUTWARD  SUPPLY  TOTAL TAX  DIFFERENCE OF  TOTAL TAX  WAYBILL  INWARD  TOTAL TAX  WAYBILL  OUTWARD  COUNT  TOTAL TAX  

GSTR 1           -  -  -  -  

GSTR 3B        
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