	Date--------------------
To,
The Proper Officer,
[Jurisdictional GST Office Address]
Subject: Reply to Notice Regarding Difference Between GSTR-7 and GSTR-3B for FY ------------------
Respected Sir,
This is in reference to the notice issued by your good office dated ------------, regarding the discrepancy observed between the Tax Deducted at Source (TDS) reported in GSTR-7 and the tax liability declared in GSTR-3B for the Financial Year -------------.
We have thoroughly reviewed the notice and the differences highlighted, and we would like to submit the following clarifications and explanations for your kind consideration:
1. Reconciliation of TDS (GSTR-7) and Tax Liability (GSTR-3B)
The discrepancy between GSTR-7 and GSTR-3B arises due to the following reasons:
(a) Reporting Time Differences:
· The tax deducted at source (TDS) in GSTR-7 pertains to payments received from specified deductors, which may not align with the timing of tax liability declaration in GSTR-3B.
· Tax liability under GSTR-3B is based on taxable outward supplies, while TDS reflects amounts deducted by deductors, causing timing differences.
(b) Tax Deduction on Exempt/Nil-Rated/Non-GST Supplies:
· In some cases, TDS was deducted on transactions that are exempt, nil-rated, or non-GST supplies. Such amounts do not form part of the taxable turnover in GSTR-3B, leading to a variance.
(c) Reconciliation of Excess/Short Deduction of TDS:
· Any TDS amounts reported incorrectly or adjusted in subsequent periods are reflected in the deductor`s GSTR-7 and may not match our tax liability declared in GSTR-3B for the same period.
2. Supporting Documents and Reconciliation Statement
We enclose a reconciliation statement to substantiate our explanation, detailing the differences between GSTR-7 and GSTR-3B:
	Particulars
	Amount (Rs.)

	Total Taxable Turnover (GSTR-3B)
	[Insert Amount]

	TDS Deducted by Deductors (GSTR-7)
	[Insert Amount]

	Difference
	[Insert Amount]


Additionally, we have attached the following documents for your kind perusal:
1. Copies of GSTR-7 and GSTR-3B for the relevant period.
2. Reconciliation statement of TDS reported and tax liability declared.
3. Copies of communication with deductors (if applicable).
3. Prayer
Based on the above clarifications and reconciliations, we humbly request your good office to:
1. Accept our explanation for the differences noted between GSTR-7 and GSTR-3B.
2. Drop any demand or proceedings initiated under the notice.
We remain committed to complying with GST laws and regulations and are available to provide any additional information or clarification as required.
Thanking you,
Yours sincerely,
[Authorized Signatory]

Enclosures:
1. Copy of Notice
2. Reconciliation Statement (GSTR-7 vs. GSTR-3B)
3. Copies of GSTR-7 and GSTR-3B for the relevant period
4. Any other supporting documents
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