	Date--------------
To,
The Proper Officer,
[Jurisdictional GST Office Address]
Subject: Reply to Notice Regarding Difference in ITC Between GSTR-3B and GSTR-2A for FY -----------------
Respected Sir,
This is in reference to the notice issued by your good office dated ------------ regarding the difference in Input Tax Credit (ITC) claimed in GSTR-3B and reflected in GSTR-2A for the Financial Year ---------------.
We wish to respectfully submit the following explanation and clarifications regarding the discrepancies pointed out:
1. ITC Claimed in GSTR-3B is Valid and Eligible
We would like to highlight that the ITC claimed in GSTR-3B for FY ------------- pertains to eligible ITC on inward supplies as per the provisions of Section 16 of the CGST Act, 2017, read with Rule 36(4) of the CGST Rules, 2017, applicable for the relevant period.
2. Compliance with Circular F. No. 193/05/2023-GST dated 17th July 2023
The circular issued by CBIC provides detailed guidelines regarding the reconciliation and treatment of ITC differences between GSTR-3B and GSTR-2A. As per the circular:
(a) ITC Reconciliation for FY 2020-21 and Subsequent Years
· The ITC claim for FY 2020-21 and subsequent years can be reconciled using GSTR-2B as the valid reference document rather than GSTR-2A.
· GSTR-2B provides a snapshot of ITC as per the supplier’s returns filed within the stipulated timelines.
(b) ITC Not Reflected in GSTR-2A/GSTR-2B but Eligible
In some cases, ITC claimed in GSTR-3B might not appear in GSTR-2A/GSTR-2B due to the following reasons, which do not invalidate the ITC claim:
1. Delays by Suppliers: Suppliers may have delayed filing their GSTR-1 returns, leading to non-reflection of invoices in GSTR-2A/GSTR-2B.
2. Amendments by Suppliers: Suppliers amended their GSTR-1 after the relevant period, resulting in discrepancies.
3. Imports or RCM Transactions: ITC on imports, RCM transactions, and other adjustments do not appear in GSTR-2A but are valid as per law.
3. Explanation for Discrepancy in ITC
We provide below a reconciliation of ITC claimed in GSTR-3B and ITC as per GSTR-2A/GSTR-2B:
	Particulars
	Amount (Rs.)

	ITC Claimed in GSTR-3B
	[Insert Amount]

	ITC as per GSTR-2A/GSTR-2B
	[Insert Amount]

	Difference
	[Insert Amount]


The difference primarily arises due to the following:
1. [Explain specific reasons for discrepancies, e.g., supplier delay, RCM, etc.]
2. [Provide detailed reconciliation, if necessary.]
4. Supporting Documents
We enclose the following documents for your kind perusal to substantiate our claim:
1. Copy of invoices for inward supplies related to the ITC claimed.
2. Copies of relevant import/export documents (if applicable).
3. Reconciliation statement of ITC between GSTR-3B and GSTR-2A/GSTR-2B.
4. Copies of communication with suppliers requesting corrections in GSTR-1 filings.
5. Prayer
Based on the above, we respectfully request your good office to:
1. Accept our explanation for the differences in ITC and validate the ITC claim made in GSTR-3B for FY -------------.
2. Drop any demand or proceedings initiated under the notice.
We assure you of our continued compliance with GST laws and regulations and are available to provide any further clarifications or information as required.
Thanking you,
Yours sincerely,
[Authorized Signatory]

Enclosures:
1. Copy of Notice
2. Reconciliation Statement of ITC
3. Relevant Invoices
4. GSTR-3B and GSTR-2A/GSTR-2B for the relevant periods
5. Any other supporting documents
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