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To,

The Appellate Authority

------------------------------------
---------------------------------------
Subject: Submission of Reply for Appeal – Input Tax Credit under Section 16(4)
Reference: Appeal No. ------------------- Order No. ----------------------- Date of Order -------------------------------
Respected Sir,
With due respect, we M/s ------------------------------------------ GSTIN [Insert GSTIN], am submitting this reply in connection with the disallowance of Input Tax Credit (ITC) under Section 16(4) of the CGST Act, 2017.
It is pertinent to bring to your kind attention that Section 16(5) of the CGST Act was amended vide Finance Act, 2024, notified through Notification No-------------------------- dated -------------------. The amendment to Section 16(5) now allows ITC under specific circumstances that were previously restricted by Section 16(4). This amendment resolves practical issues concerning the timing of ITC claims, thereby granting relief to taxpayers.
In our case, the transaction and tax invoice in question fulfill all the necessary conditions for ITC except for compliance with the previously imposed time limit under Section 16(4). However, with the amendment now in force, the legal basis for disallowing the ITC under the earlier provision no longer holds.
In light of the amended Section 16(5) of the CGST Act and the relaxation provided therein, we request the Hon`ble Appellate Authority to allow the claimed ITC and set aside the disallowance order issued under Form DRC-07, dated --------------------------.
Thanking you,
Yours faithfully,
