To,
The Assistant Commissioner,
State Tax Department,
[Office Address],
[City, State].
Subject: Response to Show Cause Notice for Disallowance of ITC and Allegation of Bogus Purchases – FY 2023-24
Respected Sir,
We............................ GSTIN............................ in response to the Show Cause Notice (SCN) issued under Section 74 for the financial year 2023-24, would like to clarify and provide detailed explanations regarding the disallowance of ITC and the allegations of bogus purchases raised in the notice.
1. Genuine Purchases and Receipt of Goods:
· The purchases made from............................ (GSTIN: ............................), and other suppliers are genuine and the goods have been physically received by us.
· We have maintained proper documentation for all the purchases, including purchase invoices, delivery challans, and transportation receipts to support the legitimacy of the transactions. These purchases are recorded in our books of accounts.
2. Compliance with GST Provisions:
· We have complied with all the provisions of the CGST Act, 2017 and GST Rules, including the timely filing of GST returns and payment of taxes on the inward supplies. The ITC claimed by us is in accordance with the provisions of Section 16 of the CGST Act, and we have followed the conditions of eligibility to claim ITC, including receipt of goods and payment of tax.
3. Discrepancy and Allegation of Bogus Purchases:
· The department has flagged the ITC claimed for the purchases made from............................ (GSTIN: ............................), which has been marked as a "bogus supplier" in the department`s records.
· We would like to clarify that no bogus purchases were made by us, and we have duly received the goods from the supplier. The TDS was deducted wherever applicable, and the ITC was claimed in accordance with the GST law.
· Furthermore, the supplier in question has ceased its operations. However, the fact that the supplier has closed business should not invalidate the ITC claimed, as we have received the goods, and tax has been duly paid by the supplier to the government.
4. Clarification Regarding Circular Trading:
· The notice mentions circular trading in relation to the purchase from Jamal Traders and others. We strongly deny these allegations. There is no circular trading involved in the transactions carried out by us, and all the purchases were legitimate, supported by genuine invoices, delivery receipts, and payments made to the suppliers.
· We have also verified the transactions, and the ITC claimed is consistent with the returns filed and recorded in the books of accounts.
5. Request to Drop Demand and Allow ITC:
· In light of the above clarifications and the supporting documentation provided, we respectfully request the department to drop the demand and allow the ITC claimed for the financial year 2023-24.
· The purchases are genuine, the goods have been received, and the taxes have been duly paid, fulfilling all the necessary conditions for claiming ITC under Section 16 of the CGST Act.
6. Supporting Documents:
· Purchase Invoices for the disputed period.
· Delivery Challans and Transport Documents for the goods received.
· Bank Statements showing payments made to suppliers.
· GST Returns filed for the relevant periods.
7. Conclusion:
We request you to kindly review the facts and drop the demand for disallowance of ITC based on bogus purchases, as all the purchases are genuine, the goods have been received, and the required taxes have been paid. We are committed to full compliance with the GST Act and assure you that the purchases are legitimate.
We remain available for any further clarifications or documentation that may be required to resolve this matter.
Yours sincerely,
[Your Name]
[Your Designation]
............................
[GSTIN: ............................]
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