To
The Assistant Commissioner / Proper Officer
[Department Name/Address]
Subject: Reply Regarding ITC Disallowance for FY 2018-19 Due to Supplier’s Registration Cancellation
Reference: Notice/Order No. [-------------------], Dated ------------------
Respected Sir,
This is in reference to the disallowance of Input Tax Credit (ITC) amounting to Rs.[Amount] for the Financial Year 2018-19 on the grounds that the supplier’s GST Registration Certificate (RC) was canceled by the Department.
In this regard, I would like to submit the following for your kind consideration:
1. Good Faith in Availing ITC
The ITC was availed based on genuine transactions supported by valid tax invoices issued by the supplier at the time of the transaction. At that point, the supplier’s GST registration was active, as confirmed through the GST portal.
2. Compliance with Section 16(2)
I have complied with all the conditions for availing ITC under Section 16(2) of the CGST Act, 2017, including:
· Possession of a valid tax invoice.
· Payment of tax to the supplier as evidenced by bank statements.
· Filing of GST returns reflecting the transaction.
3. Supplier’s Non-Compliance Beyond My Control
The cancellation of the supplier’s GST registration occurred subsequent to the transaction and was beyond my knowledge and control. As a buyer, I am neither empowered nor in a position to monitor or enforce the compliance of suppliers with GST regulations.
4. No Mechanism to Detect Future Non-Compliance
The GST law does not provide a mechanism for the recipient to ascertain or predict whether the supplier will comply with the payment of taxes to the Government or maintain their registration status.
5. Judicial Precedents in Favor of Recipients
Courts have repeatedly held that bona fide recipients should not be penalized for the lapses of suppliers. For example:
· Calcutta High Court in M/s. Sanchita Kundu v. State Tax Officer  (Calcutta) Held that The petitioners are aggrieved by the action of the respondent GST concerned denying the benefit of ITC on purchase of the goods on the ground that the registration of the suppliers in question has already been cancelled. These writ petitions are disposed of by setting aside the aforesaid impugned orders and remanding these cases of the petitioners to the respondents officer concerned to consider afresh on the issue of their entitlement of benefit of input tax credit.
· Calcutta High Court in M/s.LGW Industries Limited & Ors. [2021] (Calcutta) held that If it is found upon considering the relevant documents that all the purchases and transactions in question are genuine and supported by valid documents and transactions in question were made before the cancellation of registration of those suppliers and after taking into consideration the judgments of the Supreme Court and various High Courts which have been referred in this order and in that event the petitioners shall be given the benefit of input tax credit in question.
6. Principles of Natural Justice
Disallowing ITC in such cases would contravene the principles of natural justice and the intent of GST law to promote seamless credit and ease of doing business.
7. Prayer
In light of the above, I respectfully request you to:
1. Allow the disputed ITC for FY 2018-19, considering my bona fide compliance with GST provisions.
2. Initiate necessary action against the defaulting supplier as per Section 122 and other provisions of the CGST Act, 2017.
3. Provide an opportunity for a hearing, if required, to clarify any further concerns.
I am submitting all relevant documents to support my claim and remain at your disposal for any additional information.
Thank you for your understanding and cooperation.
Yours faithfully,

Enclosures:
1. Tax invoices related to the disputed ITC.
2. Payment proofs to the supplier.
3. GST Returns filed for the relevant period.
4. Any other supporting documents.


To   The Assistant Commissioner / Proper Officer   [Department Name/Address]   Subject:   Reply Regarding ITC Disallowance for FY 2018 - 19 Due to Supplier’s Registration  Cancellation   Reference:   Notice/Order No.   [ ------------------- ] , Dated   ------------------   Respected Sir,   This is in reference to the disallowance of Input Tax Credit (ITC) amounting to Rs.[Amount] for  the Financial Year 2018 - 19 on the grounds that the supplier’s GST Registration Certificate (RC)  was canceled by the Department.   In this regard, I would like to submit the following for your kind consideration:   1. Good Faith in Availing ITC   The ITC was availed based on genuine transactions supported by valid tax invoices issued by the  supplier at the time of the transaction. At that point, the supplier’s GST registration was active,  as confirmed through the GST portal.   2. Compliance with   Section 16 (2)   I have complied with all the conditions for availing ITC under   Section 16 (2) of the CGST Act,  2017, including:      Possession of a valid tax invoice.      Payment of tax to the supplier as evidenced by bank statements.      Filing of GST returns reflecting the transaction.   3. Supplier’s Non - Compliance Beyond My Control   The cancellation of the supplier’s GST registration occurred subsequent to the transaction and  was beyond my knowledge and control. As a buyer, I am neither empowered nor in a position to  monitor or enforce the compliance of suppliers with GST regulations.   4. No Mechanism to Detect Future Non - Compliance   The GST law does not provide a mechanism for the recipient to ascertain or predict whether the  supplier will comply with the payment of taxes to the Government or maintain their registration  status.  

