To,
The Proper Officer,
[bookmark: _GoBack][GST Department Name],
[Office Address],
[City, State].
Subject: Reply to Show Cause Notice No. [Notice No.] dated [Date] – Denial of Input Tax Credit (ITC) on Solar System
Respected Sir,
With reference to the Show Cause Notice (SCN) issued under Section 17(5) of the CGST Act, 2017, regarding the disallowance of Input Tax Credit (ITC) on the solar system installed at our premises, we submit the following reply for your kind consideration:
1. ITC on Roof-Top Solar System is Eligible
The SCN proposes to deny ITC on the ground that it falls under the blocked credit category under Section 17(5)(d) of the CGST Act, 2017. However, as per the settled legal position, ITC on a roof-top solar system, including installation and commissioning, is not blocked under Section 17(5).
2. Legal Precedents Supporting ITC on Solar System
We rely on the following authoritative judgments that clearly allow ITC on a roof-top solar system:
(i) The Varachha Co-Op. Bank Ltd.
Held That:
· ITC on architectural and interior designing services was disallowed under Section 17(5)(d).
· However, the AAAR specifically allowed ITC on a roof solar plant, holding that it forms part of the eligible "plant and machinery" and is not hit by Section 17(5).
(ii) Unique Welding Products P. Ltd. [2024] 68 
Held That:
· The applicant was eligible to claim ITC on a roof-top solar system, including installation and commissioning under the CGST/GGST Act.
· The roof-top solar system constitutes "plant and machinery" and is, therefore, not blocked ITC under Section 17(5).
3. Justification for Claiming ITC on Solar System
· As per Section 2(19) of the CGST Act, 2017, “capital goods” mean goods that are capitalized in the books and used for business purposes.
· The solar system is an integral part of our plant and machinery and contributes to the efficient functioning of our business operations.
· The denial of ITC is contrary to judicial precedents, as the judgments cited above clearly hold that ITC on solar systems is not restricted under Section 17(5).
4. Request for Withdrawal of SCN and Allowance of ITC
Given the above legal position, we request your good office to:
· Drop the proposed disallowance of ITC in the SCN.
· Allow the ITC on the solar system in line with the cited judicial precedents.
We request you to consider the above submissions and oblige. We are available for any further clarifications required in this matter.
Thanking You.
Yours sincerely,

