	Reply to notice issued for discrepancies in the taxable value furnished in return GSTR-3B and GSTR-7 for the F.Y.
Date ________
To,
Assistant Commissioner of GST
Dear Sir,
Sub: Reply to notice issued for discrepancies in the taxable value furnished in return GSTR-3B and GSTR-7 for the F.Y. ………….…………. .
We are in receipt of notice dated .........under Section 73 of CGST Act
In the above stated notice, your goodself has alleged that there is suppression of taxable value in GSTR-3B in comparison to taxable value declared in GSTR-7 filed by the awarder.
The total difference for the said period is as follows—
	Particulars
	Taxable value
	CGST
	SGST
	IGST

	Turnover shown in GSTR-3B
	 
	 
	 
	 

	Turnover shown in GSTR-7 by awarder
	 
	 
	 
	 

	Difference between GSTR-3B and GSTR-7
	 
	 
	 
	 


We respectfully further submit as under—
As per the comparison of outward supply declared in GSTR-3B & GSTR-7, there is a variance in amount of turnover.
The discrepancy appears to arises on account of the amount deducted by the deductor and declared in Form GSTR-7 which can be explained by us.
The difference of total turnover amounting to Rs. ........... identified by your honour is due to following reasons-
1. As the awarder is not making the full payment in one instance, we have received the payment in instalments from government department against our works contract and accordingly we have declared the turnover in GSTR-3B on the basis of invoice raised whereas while filing GSTR-7, they have reported the amount of turnover in instalments in different period which is creating discrepancy between turnover declared by us in GSTR-3B & GSTR-1 and the amount shown by awarder in GSTR-7.

The amount of payment received can be compared with the details furnished in GSTR-3B (Annexure-A)
2. We are providing few exempted services as well which are part of our works contract executed between us and government department. But the department has mentioned such exempted service in its GSTR-7 and we have not declared the exempted turnover in our GSTR-3B which is creating discrepancy between GSTR-3B and GSTR-7.

Details of exempted services supplied is given in Annexure-B.
3. According to Proviso to section 37(3), no rectification of error or omission in respect of the details furnished under GSTR-1 shall be allowed after furnishing of the return under Section 39 for the month of September following the end of the financial year to which such details pertain, or furnishing of the relevant annual return, whichever is earlier.

We would like to submit that the above mentioned discrepancy of Rs………….. has been declared in GSTR-1 through amendment in the month of …………. within the above-mentioned time limit and also differential payment has been made in GSTR-3B of the month of ………….

Therefore, the same has been corrected and the copy of GSTR-1 and GSTR-3B is enclosed for your kind reference.
4. Awarder has deducted the TDS on refund of security deposit which is not covered under turnover. Therefore, the amount shown in GSTR-7 is more than the turnover of this period.
In view of the above, it is prayed before your honour to kindly accept our detailed explanation on the matter of discrepancies in the returns for the period ………....... to …………….. and kindly drop the issue.
Thanking you
Yours faithfully
For ............................
Authorized Signatory
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