To
The Proper Officer
____________________________
____________________________
Subject: Reply to Notice Regarding Negative Growth in GST Returns – GSTIN: _______________
Respected Sir,
This is in reference to your communication dated [insert date of notice] regarding negative growth in GST turnover for FY 2025–26 compared to FY 2024–25 for our entity _______________ (GSTIN: _______________
We respectfully submit the following explanation:
1. Nature of Business and Seasonal Billing Cycle
We are engaged in the service sector, primarily providing executive search and recruitment services. The nature of our business is such that invoicing and revenue recognition are irregular and dependent on successful placements, which vary quarter to quarter.
2. Project Billing Deferred / Revenue Recognition Delayed
· A few large client mandates expected to close in Q1–Q2 of FY 2025–26 have been deferred to Q3 and Q4 due to client-side delays in hiring decisions.
· Additionally, in our line of business, final invoicing is often contingent upon candidate joining, which has affected billing timelines.
3. Negative Growth Is Temporary and Not Indicative of Long-Term Trend
While the current figures reflect a short-term decline, we anticipate billing to normalize in the coming quarters, and we are confident that the revenue trend will improve in the second half of the financial year.
4. No Tax Evasion or Suppression
We affirm that:
· All outward supplies are duly recorded and disclosed in monthly returns.
· There has been no suppression of turnover or attempt to evade tax.
· Books of accounts, invoices, and bank reconciliations are fully in order and can be made available for verification if required.
5. Request
In view of the above, we request your good office to kindly:
· Treat this reply as compliance with the notice,
· Take note of the business-specific reasons for the temporary dip in turnover,
· Refrain from initiating any adverse action, as the variance is explainable and supported by documentation.
We remain fully committed to GST compliance and are available to provide any further clarification or documents, if required.
Thanking you,
Yours faithfully,
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