To,
The Assistant Commissioner,
[Concerned GST Office Name],
[City],
[State].
Subject: Reply to Show Cause Notice Regarding Penalty under Section 122(1)(xvi) of the CGST Act, 2017
Reference: Notice No. ----------------, dated --------------
Respected Sir,
This is in reference to the above-mentioned notice issued under Section 122(1)(xvi) of the CGST Act, 2017, read with Section 35 and Rule 56(7) of the CGST Rules, 2017, alleging non-compliance regarding maintenance of records as prescribed under the said provisions. We submit the following for your kind consideration:
1. Background of the Case:
The notice pertains to alleged deficiencies in maintaining certain records as required under the GST law. We understand the importance of maintaining proper records and wish to clarify our position with respect to the said allegations.
2. Explanation Regarding Compliance:
1. Compliance Efforts:
· We have made every reasonable effort to maintain records as per Section 35 of the CGST Act, 2017, and Rule 56 of the CGST Rules, 2017.
· Any discrepancies, if identified, are unintended and arose due to inadvertent errors or practical challenges in record maintenance.
2. Rule 56(7) Requirements:
· The rule mandates proper maintenance of all accounts of stock, input tax credit availed, output tax payable, and tax paid, along with any other relevant particulars.
· We submit that we have duly maintained these records to the best of our abilities.
3. Rectification and Corrective Measures:
· Upon receiving the notice, we conducted a thorough internal review and have rectified any inadvertent lapses identified in our records.
· Additional processes have been implemented to ensure strict compliance with record-keeping requirements in the future.
3. Applicability of Penalty Under Section 122(1)(xvi):
1. Absence of Wilful Non-Compliance:
· The penalty provision under Section 122(1)(xvi) applies to deliberate failure to maintain required records. In this case, the lapses were unintentional, and there was no mala fide intent or deliberate evasion of tax.
2. Proportionality of Penalty:
· The imposition of a penalty must be commensurate with the nature and gravity of the default. Given that the discrepancies are minor and rectified promptly, we request that no penalty be levied.
4. Request for Relief:
Considering the above explanation and corrective actions undertaken, we respectfully request your good office to:
1. Waive the penalty under Section 122(1)(xvi) of the CGST Act, 2017.
2. Treat this matter as resolved based on our rectification and assurance of strict compliance in the future.
We remain committed to adhering to all GST laws and regulations and regret any inconvenience caused due to this situation.
We kindly request your understanding and a favorable consideration of our submission. Please let us know if any further clarification or documentation is required.
Yours sincerely,
For -------------------,
[Authorized Signatory]
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