Draft reply to a notice issued under Section 79(1)(c) of the SGST Act, 2017—i.e., a notice to a third person (typically a customer, debtor, or bank) directing them to pay the dues of a defaulting taxpayer to the Government:
To
The Proper Officer
--------------------------------
--------------------------------
Subject: Reply to Notice issued under Section 79(1)(c) of SGST Act, 2017 – Direction to Third Person
Ref. No.: ----------------------
Date of Notice: ----------------------
Recipient (Third Person) Name: ----------------------------------
GSTIN of Notice Recipient: -----------------------------
GSTIN of Defaulting Taxpayer: ------------------------------------------
Tax Period / Dues Pertaining To: ------------------------
Respected Sir,
With reference to the above notice issued under Section 79(1)(c) of the SGST Act, 2017, we hereby submit the following in response to the direction to remit amounts payable to the said defaulter directly to the Government:
1. No Outstanding Amount Payable
We respectfully submit that as on the date of receipt of this notice:
· There is no amount payable by us to the said taxpayer (viz. [insert name of defaulter]).
· We do not hold any funds or assets on behalf of the said person.
· No business transaction is pending with the said party, and there is no legal obligation on us to pay any amount to them.
2. No Commercial Relationship at Present
We further confirm that:
· There is no ongoing commercial relationship with the taxpayer mentioned in the notice.
· The said taxpayer has neither supplied goods or services to us recently nor is any supply or contractual payment pending from our side.
3. Compliance with the Law
We understand the seriousness of the matter and assure you that if any future liability arises towards the defaulting taxpayer, we shall:
· Inform your good office immediately, and
· Comply with the directions of the department in accordance with the law.
4. Request for Closure
In view of the above facts, we request your good office to kindly treat this submission as compliance with the notice and drop further proceedings against us under Section 79(1)(c), as we do not hold any funds or owe any liability to the concerned taxpayer.
We remain committed to abiding by all provisions of the GST law and shall provide any further clarification, if required.
Thanking you,
Yours faithfully,
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