Reply to show cause notice for not-taking registration under GST by goods transport agency
Date………………….
To
The Jurisdictional Officer,
______ Division,                    
______ Commissionerate
Sub: Reply to the notice received for not-taking registration by Goods Transport Agency
Ref: Your notice number-----------------------------------------------------------dated-----------
We are in receipt of the above referred show cause notice stating that we failed to obtain registration even though we were liable to do so.
According to section 22(1) of the CGST Act, 2017 every supplier shall be liable to be registered under this Act in the State or Union territory, other than Special category States, from where he makes a Taxable supply of goods or services or both, if his aggregate turnover in a financial year exceeds twenty lakh rupees.
Provided that where such person makes taxable supplies of goods or services or both from any of the Special category States, he shall be liable to be registered if his aggregate turnover in a financial year exceeds ten lakh rupees.
We would like to submit that the above referred notice directing us to take registration is not in accordance with law. Since we are engaged exclusively in supplying services as a “Goods Transport Agency” which attracts provision of reverse charge under section 9(3) of CGST Act, we are not liable to take registration under GST as mentioned in section 23 of CGST Act.
As per Section 23 of CGST Act,
(1) The following persons shall not be liable to registration, namely:--
(a) any person engaged exclusively in the business of supplying goods or services or both that are not liable to tax or wholly exempt from tax under this Act or under the Integrated Goods and Services Tax Act.
(b) an agriculturist, to the extent of supply of produce out of cultivation of land.
(2) The Government may, on the recommendations of the Council, by notification, specify the category of persons who may be exempted from obtaining registration under this Act.
Under Section 23(2) the CGST Act, government by notification. No. 05/2017–Central Tax Dated June 19, 2017, notified that the persons who are only engaged in making supplies of taxable goods or services or both, the total tax on which is liable to be paid on Reverse charge basis by the recipient of such goods or services or both under sub-section (3) of section 9 of the Act exempted from obtaining registration under GST.
Thus, a person would be liable to obtain GST registration only if it supplies taxable good or services or both. In view of Section 22(1) mentioned above and in view of Notification No. 05/2017–Central Tax Section 23(1)(a), no registration is required to be obtained by the applicant when it exclusively supplies goods or services or both, the total tax on which is liable to be paid on Reverse charge basis by the recipient of such goods or services or both under sub-section (3) of section 9 of the Act Since GTA services are covered under reverse charge, therefore, we are not liable to take registration.
Therefore, a GTA does not have to register under GST if he is exclusively transporting goods where the total tax is required to be paid by the recipient under reverse charge basis (even if the turnover exceeds the threshold limit).
We humbly request your good self to consider the above submissions and drop the proceeding under the said notice. We pray for a personal hearing on the matter and submit that the above grounds are without prejudice to one another.
Thanking You,
……………………………………..
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