To,
The Jurisdictional Officer,
[Tax Office Address],
[City, State].
Subject: Reply to Disallowance of Transitional Credit Claimed through TRAN-1
Respected Sir,
With reference to the notice regarding the disallowance of transitional credit claimed under TRAN-1 for FY 2017-18, we, submit our response with the following clarifications:
1. Deemed Excise Credit Issue:
· The transitional credit under TRAN-1 included deemed excise credit as per the provisions of Rule 117 of the CGST Rules, 2017.
· The deemed excise credit was availed on stock held on 30th June 2017, which was eligible under Notification No. 21/2017-CE (NT) dated 30th June 2017.
· While excise duty may not have been mentioned on certain invoices, the eligibility criteria specified in the transitional provisions for deemed credit were met. Therefore, the credit claimed is legally valid and in line with GST transitional provisions.
2. Excess VAT Credit Issue:
· The transitional VAT credit taken through TRAN-1 was based on the excess input tax credit as per the last quarterly return filed for the VAT period ending on [Insert Date].
· The credit amount reflects the genuine and correct balance available in the taxpayer`s VAT return. The excess credit reported in the last return was carried forward in accordance with Section 140(1) of the CGST Act, 2017, which allows for the transfer of eligible VAT credit into the GST regime.
3. Legal Provisions Supporting the Transitional Credit:
· Section 140(3) of the CGST Act allows for deemed credit on goods held in stock without excise invoices, subject to certain conditions. The credit claimed under this provision was based on stock held at the time of GST implementation.
· Section 140(1) provides that the credit available in the last return filed under pre-GST laws is to be carried forward to GST. The VAT credit reported in TRAN-1 was compliant with this requirement.
4. Request:
· In light of the above clarifications, it is respectfully submitted that the disallowed transitional credit be reconsidered, and the claimed amount under TRAN-1 be allowed.
· We are willing to provide further documentation or details to substantiate the claim if necessary.
Enclosures:
1. Copy of TRAN-1 filed
2. Copy of stock summary for deemed excise credit
3. Copy of the last VAT return filed
4. Copies of relevant supporting documents
Thank you for your attention to this matter. I request a favorable consideration of the facts presented above.
Yours faithfully,
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