	

	Dated: 
Date-----------------
To,
The Proper Officer,
[Jurisdictional GST Office Address]
Subject: Response to Audit Observations under Section 65 of the CGST Act, 2017, for Financial Year 2022-23
Respected Sir/Madam,
This is in reference to the audit notice issued under Section 65 of the CGST Act, 2017, for the Financial Year 2022-23, and the subsequent audit observations communicated to us. We wish to bring to your kind attention the following points regarding the issue raised about delayed reporting of invoices in GSTR-1 and the associated demand for interest and penalty:
1. Tax Already Paid via GSTR-3B
We would like to highlight that the tax liability for the relevant invoices was already paid via GSTR-3B within the due dates prescribed under the GST law. The delayed reporting of invoices in GSTR-1 did not result in any shortfall of tax payment, nor did it cause any loss to the revenue.
As per the GST framework, interest under Section 50 of the CGST Act, 2017, applies only in cases where there is a delay in the payment of tax. Since the tax was paid within the prescribed timelines through GSTR-3B, the demand for interest is unwarranted and contrary to the legal provisions.
2. Penalty Under Section 74 is Not Applicable
The imposition of penalty under Section 74   of the CGST Act, 2017, is unjustified. Section 74 specifically deals with cases of fraud, willful misstatement, or suppression of facts with an intent to evade tax. In the present case:
· There was no fraud, suppression, or willful misstatement involved.
· The delay in reporting invoices in GSTR-1 was inadvertent and procedural in nature, with no revenue implications, as the tax was already discharged through GSTR-3B.
Furthermore, the situation does not warrant the invocation of Section 73, as no short payment or non-payment of tax has occurred. Thus, no penalty is payable under Sections 73 or 74 of the CGST Act.
3. Our Prayer
[bookmark: _GoBack]Based on the above, we respectfully request:
1. Waiver of Interest Demand:
· As there was no delay in tax payment, interest under Section 50 is not applicable.
2. Withdrawal of Penalty Demand:
· The penalty levied under Section 74 is wholly unwarranted as the case does not involve fraud, suppression, or intent to evade tax.
3. Reconsideration of Audit Observations:
· We request you to reconsider the observations and modify the audit findings to reflect the facts and circumstances appropriately.
We assure you of our continued compliance with GST laws and are willing to provide any further clarifications or supporting documents that may be required.
Thanking you,
Yours sincerely,
[Authorized Signatory]



