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To,
The Proper Officer,
-------------------------------
---------------------------------
--------------------------------
Subject: Request for Unblocking of ITC for FY 2023-24 – Retrospective Cancellation of Supplier’s GST Registration
Respected Sir,
We would like to bring to your kind attention the wrongful blocking of Input Tax Credit (ITC) for FY ------------ due to the retrospective cancellation of our supplier’s GST registration.
1. Background of the Issue
1. Wepurchased goods/services from ------------------------ (GSTIN: -------------------, and the tax invoices for these transactions are duly available.
2. Thesupplier had an active GST registration at the time of the transaction, and we made full payment, including GST, through banking channels.
3. TheITC was validly claimed in GSTR-3B, as the tax was duly paid to the supplier, and the transactions were recorded in GSTR-2A/2B at the time of filing.
4. Recently, we were informed that the GST department has retrospectively canceled the supplier’s GST registration from ------------- which has led to the blocking of ITC in our electronic credit ledger.
2. Legal Position on ITC Reversal Due to Retrospective Cancellation of Supplier’s GSTIN
· The Hon’ble Calcutta High Court in the case of Sanchita [2022] (Calcutta) held that the petitioners are aggrieved by the action of the respondent GST concerned denying the benefit of ITC on purchase of the goods on the ground that the registration of the suppliers in question has already been cancelled. These writ petitions are disposed of by setting aside the aforesaid impugned orders and remanding these cases of the petitioners to the respondents officer concerned to consider afresh on the issue of their entitlement of benefit of input tax credit.
· Calcutta High Court in M/s. Gargo Traders.  held that Cancellation of GST Registration of supplier with retrospective effect cannot be a ground to deny ITC of purchaser where transactions are genuine and valid.
· The Madras High Court in D.Y. Beathel Enterprises v. State Tax Officer  (Madras) ruled that the department must first take action against the supplier before denying ITC to the recipient.
· 
· CBIC Circular No. 183/15/2022-GST dated 27th December 2022 clarifies that bonafide buyers should not be denied ITC if the supplier’s GSTIN was active at the time of the transaction and the buyer has made tax payments through proper channels.
3. Our Compliance with GST Provisions
· We fulfilled all the conditions of Section 16(2) of the CGST Act, 2017, which include:
· Possession of a valid tax invoice.
· Receipt of goods/services from the supplier.
· Payment of consideration along with GST through banking channels.
· Reflection of the supplier’s GST details in our GSTR-2A/2B at the time of filing.
· The supplier was duly registered at the time of the transaction, and the cancellation was made retrospectively, after the transaction was completed.
4. Request for Unblocking of ITC
In view of the above facts and the legal precedents, we humbly request your good office to:
1. Unblock the ITC in our electronic credit ledger for FY 2023-24, as the transactions were genuine and in compliance with GST law.
2. Not deny the ITC on the ground of retrospective cancellation of the supplier’s registration, as it would unfairly penalize us for the supplier’s non-compliance.
3. Confirm the unblocking of ITC at the earliest and provide us with a formal intimation of the same.
We request you to consider our submission favorably. We are also available for any further clarification or hearing if required.
Thanking You.
Yours sincerely,
[Your Name]



