	To,
The Joint Commissioner,
State Tax, Circle-Nagaur,
Department of Goods and Services Tax,
Government of Rajasthan.
Subject: Reply to Intimation Notice Reference No. MA080325017309Z Dated 06.03.2025 – Clarification on Interest Liability
Respected Sir,
With reference to the intimation notice Reference No. MA080325017309Z dated 06.03.2025, regarding interest liability under Section 50(1) & 75(12) of the RGST/CGST Act, 2017 for the tax period April 2019 to November 2024, we respectfully submit the following response:
1. Clarification on Alleged Non-Payment of Interest
· The notice states that we have filed delayed GSTR-3B returns and have not discharged the interest liability on late tax payments for certain periods.
· We have duly paid the tax liability, and interest, if any, has either been discharged or not applicable in some cases.
2. Legal Interpretation of Interest Liability under Section 50(1)
· As per Section 50(1) of the CGST Act, 2017, interest is applicable only when tax is paid in cash beyond the due date.
· Hon’ble Supreme Court in M/s. Pratibha Processors v. Union of India (1996) 11 SCC 101 held that interest is compensatory in nature and should only be charged on actual late payment of tax.
· CBIC Circular No. CBEC-20/01/08/2019-GST] Dated: 18th September, 2020 clarified that interest under Section 50(1) is not applicable if tax liability is settled through ITC.
3. Detailed Response to the Alleged Liability
	Financial Year
	Interest Demanded (₹)
	Clarification

	2019-20
	40,962
	Interest not payable as per above circular.

	2020-21
	0
	No tax delay, hence no interest.

	2021-22
	5,319
	ITC utilized, no cash liability, interest not applicable.

	2022-23
	5,981
	Tax paid within due period, no delay.

	2023-24
	0
	No pending liability.

	2024-25
	0
	No pending liability.


· From the above, it is evident that the interest demand has been wrongly computed.
· Interest under Section 50(1) applies only on net tax liability paid in cash, not on ITC utilization.
· We have enclosed detailed payment records and reconciliation statements proving that no interest is payable or already discharged.
4. Request for Rectification and Closure of Proceedings
Based on the above facts and legal provisions, we request the withdrawal of the demand for interest where it is not applicable. If any minor differences exist, we are ready to pay the rightful amount upon proper reconciliation.
We kindly request:
· Reconciliation of the alleged liability with actual payment records.
· Rectification of erroneous interest calculations, considering ITC utilization.
· Closure of proceedings where interest is not payable.
We remain available for further clarifications and request an opportunity for a personal hearing if required.
Thanking You.
Yours sincerely,
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