Draft Format of Reply/Submission against notice for recovery of interest on the gross tax dues on account of delayed reporting of  input and output tax in GSTR 3B.
To,
[bookmark: _GoBack]Commissioner,
Central/State GST,
Commissionerate ____
Respected Sir/Madam,
Re.:- Notice dated ……………. seeking recovery of interest on the gross tax dues on account of delayed reporting of input and output tax in GSTR – 3B
We are in receipt of the above notice wherein we have been directed to pay the interest mentioned in the said notice voluntarily failing which recovery action would be initiated u/s 79 of the CGST Act, 2017. In this regard we submit as under.
1. Our output tax and input tax during the month of July, 2017 were Rs.----------------- and Rs. ----------------------respectively.
2. Due to above the net tax payable for the month of July, 2017 was nil.
3. Since the GST was a new law, due to some unavoidable circumstances we could not report the above output and input figures in our monthly return filed for the month of July, 2017 and we could report the same in our monthly return for the month of January, 2019.
4. As per proviso of Section 50(1) interest shall be payable on that portion of the tax which is paid by debiting the electronic cash ledger.
5. Since in our case no tax is paid by debiting the electronic cash ledger, no interest is payable by us under the law.
Therefore, you are requested to drop the proceedings of payment of interest for the period July 2017 to January 2019.
Thanking you,
Yours faithfully
