To
The Proper Officer,
----------------------------------------
------------------------------------------
---------------------------------------
Subject: Reply to SPL-03 in relation to GSTR-1 vs GSTR-3B Mismatch – Interest Demand under Section 50(1)
Respected Sir,
This is in reference to the SPL-03 communication issued regarding a mismatch between outward supply values declared in GSTR-1 and GSTR-3B for the above-mentioned tax period, resulting in an alleged short payment of tax and consequent liability of interest under Section 50(1) of the CGST Act, 2017.
I respectfully submit the following:
1. Accepted Liability & Voluntary Compliance:
The shortfall in GSTR-3B was not intentional and was due to a bona fide clerical or reporting error. On identifying the mismatch, the tax liability was duly paid voluntarily along with applicable interest wherever appropriate. 
2. Nature of the Default:
The mismatch arose not due to suppression of supply but due to deferred reporting of tax liability from GSTR-1 to GSTR-3B. The tax has already been paid before the issuance of any notice or audit proceedings. 
3. Proviso to Section 50(1) – Not Attracted in This Case:
It is submitted that the proviso to Section 50(1) inserted retrospectively by the Finance Act, 2021 provides that interest shall be payable only on the net cash liability, and not on the portion discharged through Input Tax Credit. This proviso has been made effective retrospectively from 01.07.2017 and has been upheld by various High Courts, including: 
· Refex Industries Ltd. v. Assistant Commissioner (Madras High Court) [2020] – where the Court held that interest under Section 50(1) applies only on net tax liability paid in cash. 
· LC Infra Projects Pvt. Ltd. v. Union of India [2023-VIL-824-KAR]– held that benefit of retrospective amendment is available in all cases. 
4. Request for Waiver/Non-Imposition of Further Interest:
Since the entire tax has been paid voluntarily and no suppression or fraud is involved, and the mismatch has been rectified, it is requested that the interest proceedings under Section 50(1) may kindly be reconsidered and dropped to the extent applicable or treated as fully discharged. 
I assure your good office that utmost care will be taken in future to ensure accurate and timely reporting in returns.
Thanking you,
Yours sincerely,
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