To,
The Income Tax Officer,
Income Tax Department,
-------------------
-------------------
Subject: Reply to Show Cause Notice for Addition of Unaccounted Purchases and Sales Transactions
Respected Sir,
We are writing in response to the Show Cause Notice (SCN) issued by the department, wherein it has been alleged that certain unaccounted purchases and sales transactions have been conducted, based on the findings of a search and survey operation conducted at our vendor’s premises.
We respectfully submit the following clarifications and justifications for your kind consideration:
1. Transactions are Fully Accounted For:
· Allthe transactions mentioned in the SCN, which are allegedly unaccounted, are duly recorded in our books of accounts and have been reported in our GST returns and Income Tax returns.
· The purchase and sale invoices for all these transactions are properly maintained and reflect the accurate financial position of the business. The records for these transactions are also audited and reconciled as part of our regular business operations.
2. No Cross Inquiry or Examination with Our Client:
· It is pertinent to note that the search and survey conducted at the vendor’s premises did not involve any direct inquiry or cross-examination with us, the purchaser of goods.
· The information gathered from the vendor’s premises is incomplete in terms of assessing the true nature of our transactions, as there has been no verification or investigation of our records, which are properly maintained.
3. Transactions Are in Line with Business Practices:
· The purchases and sales in question were carried out in the normal course of business, with due invoicing and payments. There was no intention to conceal any information or evade taxes.
· We request the department to kindly verify these transactions directly from our books and records rather than relying solely on the vendor’s premises, which may not present a complete picture of the business activities.
4. Request for Reconsideration:
· Based on the explanations provided and the supporting documentation already available with the department, we request that the addition of these alleged unaccounted purchases and sales transactions be reconsidered.
· We also request that the department cross-check the information with our books of accounts and conduct a proper inquiry with our records before making any additions or conclusions.
We kindly request that you drop the proposed additions and allow the assessment to be finalized based on the properly maintained and audited records.
We are available for any further clarifications or documents required for a fair assessment and to resolve this matter at the earliest.
Yours sincerely,
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