	Draft Reply to Notice under Section 270A
	To
	Name of assesse ........................

	The Assessing Officer
	PAN ...........................................

	National E-assessment Centre (NeAC)
	Assessment year(s) ....................

	 
	Status .........................................


Re. : Reply to notice proposing levy of penalty for underreporting of income under section 270A
In reference of your notice dated …………………….. issued to my above named under section 274 r/w section 270A in respect of levy of penalty for underreporting of income, I would like to submit the following —
1. The penalty is proposed to be levied in relation to estimated addition made in account of alleged excessive shortage claimed on petrol and diesel account.
2. Method of accounting adopted by the assessee is being regularly followed by the assessee and hence there is no inconsistency on this account.
3. The books of account are also not held incorrect or incomplete by the assessing officer.
4. Where any addition is made on estimate basis, no penalty shall be levied under section 270A on account of underreported income where
(i) Accounts are correct and complete to the satisfaction of the authority competent to levy penalty but the method employed is such that the income cannot properly be deduced therefrom; [Section 270A(6(b)]
(ii) if the assessee has, on his own, estimated a lower amount or addition or disallowance on the same issue, has included such amount in the computation of his income and has disclosed all the facts material to the addition or disallowance. [Section 270A(6)c)]
5. In view of the above facts and circumstances you are requested to kindly drop the penalty proceedings proposed to be initiated by you under section 270A. If you need any more clarification I will submit the same on behalf of my client.
Thanking you
Yours truly                                                              Date………………..
For ABC                                                                 Place……………….
………………………..
[Authorised Representative]
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