To
The Assessing Officer,
-----------------------------------------
---------------------------------------
-------------------------------
Subject: Reply to Notice under Section 274 read with Section 271(1)(c) of the Income Tax Act, 1961

Respected Sir/Madam,
With reference to the notice issued under Section 274 read with Section 271(1)(c) of the Income Tax Act, 1961, I respectfully submit the following for your kind consideration:
1. The notice alleges that I have either concealed the particulars of income or furnished inaccurate particulars of income for the above-mentioned assessment year.
2. I humbly submit that there was neither any intention to conceal income nor to furnish any inaccurate particulars. Whatever was declared in the return of income was done in good faith and with full disclosure based on the available documents and facts.
3. The addition/disallowance made in the assessment order was purely a matter of interpretation of law or judgmental in nature, and not on account of any deliberate misstatement or concealment.
4. It is a settled legal position that penalty under Section 271(1)(c) is not automatic and can only be levied when there is a clear finding that the assessee has willfully and knowingly concealed the income or furnished inaccurate particulars.
5. In support, reliance is placed on the following judgments:
· CIT v. Reliance Petroproducts Pvt. Ltd. [2010] 322 ITR 158 (SC) – where the Hon’ble Supreme Court held that merely making a claim which is not accepted or is found to be incorrect does not amount to furnishing inaccurate particulars.
· Price Waterhouse Coopers Pvt. Ltd. v. CIT  [2012] 348 ITR 306 (SC) – wherein it was held that inadvertent and bona fide errors do not call for penalty under Section 271(1)(c).
6. Further, I have extended full cooperation during the assessment proceedings and provided all details/documents as required by your good office.
In light of the above facts and legal position, I request your kind office to drop the penalty proceedings initiated under Section 271(1)(c).
Thanking you,
Yours faithfully,
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