To,
The Joint Commissioner of Income Tax (TDS),
Range TDS,
Vadodara, Gujarat.
Subject: Reply to Penalty Notice u/s 271C for Default in Payment of TDS – Assessment Year 2018-19
Respected Sir,
We are writing this reply in response to the penalty notice issued under Section 271C of the Income Tax Act, 1961, regarding the alleged failure to deduct TDS of Rs. 24,04,930/- for the Assessment Year 2018-19.
We understand that the penalty is being proposed for the non-deduction of TDS under Section 194C, 194J, and 194I during the FY 2017-18 relevant to the said assessment year. However, we respectfully submit that the TDS amount of Rs. 24,04,930/- has already been paid in full as per the demand raised by the department, and the non-deduction of TDS was an inadvertent error, for which we have already complied by making the necessary payments and fulfilling our statutory obligations.
1. Payment of TDS as per Demand:
· We acknowledge that there was a delay in the initial deduction of TDS for the amounts specified under Section 194C, 194J, and 194I. However, the full TDS amount of Rs. 24,04,930/- has been paid along with interest, and all statutory liabilities have been cleared in accordance with the demand raised by the department.
· The TDS has been paid on ----------- through challan and the details have been submitted in the relevant returns filed for the concerned tax period.
2. No Willful Default:
· The default in TDS deduction was not intentional but was due to misinterpretation or clerical error. Once the error was identified, we made immediate efforts to rectify the mistake and make the necessary payments, in compliance with the provisions of the Income Tax Act.
· We have taken all possible steps to ensure that such an error does not recur in the future. The company has implemented stricter internal controls and review mechanisms to ensure proper compliance with TDS provisions.
3. Request for Waiver of Penalty:
We respectfully request that the penalty proceedings under Section 271C be dropped in this case as:
· The TDS has been paid in full as per the demand raised, and the amount has been deposited with the government.
· The non-deduction was a genuine mistake and was rectified immediately.
· The company has always maintained good faith in its dealings with the tax authorities and has taken proactive steps to ensure compliance going forward.
4. Supporting Documents:
We have attached the following documents for your reference and verification:
· TDS payment challans showing full payment of Rs. 24,04,930/-.
· Copies of TDS returns filed for the relevant period.
· Proof of compliance with any other statutory requirements.
We humbly request that you consider our explanation and the steps we have taken to comply with the provisions of the Income Tax Act and kindly drop the penalty proceedings under Section 271C.
We remain available for any further clarification or hearing, should the need arise.
Yours sincerely,
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