[Your Name/Business Name]
[Your Address]
[City, State, PIN Code]
[Date]
To,
The Assessing Officer,
[Income Tax Department Address]
[City, State, PIN Code]
Subject: Reply to Notice under Section 270A of the Income Tax Act, 1961
Reference: PAN – [Your PAN] | Assessment Year – [Assessment Year]
Dear Sir/Madam,
With reference to the notice received under Section 270A of the Income Tax Act, 1961, regarding the disallowance of the donation made to [Name of Political Party] and treating the same as a bogus transaction, I would like to respectfully submit the following points for your kind consideration:
1. Authenticity of Donation:
· I had made a bona fide donation to [Name of Political Party] on [Date] for Rs. [Amount], which was made through legitimate banking channels (Cheque/NEFT/RTGS).
· Enclosed herewith are the documentary evidences supporting the transaction:
· Copy of the donation receipt issued by the political party.
· Bank statement reflecting the transfer of the said amount.
· Communication or acknowledgment from the political party confirming the receipt of the donation.
2. Compliance with Section 80GGB/80GGC:
· The donation was made in accordance with the provisions of Section 80GGB/80GGC of the Income Tax Act, 1961, and was reported in my return of income for the said assessment year.
· It is important to note that the Income Tax Act does not place the burden of verifying the internal operations or modus operandi of the recipient party on the donor, as long as the donation is genuine and made in compliance with applicable provisions.
3. No Control Over Recipient`s Conduct:
· As a donor, I have no control or insight into the internal functioning or operational practices of [Name of Political Party].
· The responsibility to comply with the legal and ethical guidelines governing their operations lies solely with the political party.
4. No Malafide Intent:
· My intention in making the donation was to contribute to the democratic process and was in good faith, without any knowledge or involvement in the alleged irregularities attributed to the political party.
5. Legal Precedents (if applicable):
· Several judicial pronouncements have held that a genuine donation cannot be treated as bogus merely due to the alleged misconduct or non-compliance on the part of the recipient organization.
· Reference can be made to [Case Name/Details] wherein the Hon’ble [Court/Tribunal] observed that the genuineness of a donation depends on the donor`s actions, not the recipient’s operational practices.
In light of the above, I humbly request your good office to reconsider the disallowance of the donation and drop the penalty proceedings initiated under Section 270A of the Income Tax Act, 1961.
Should you require any additional information or clarification, I am willing to provide the same at the earliest.
Thanking you for your understanding and consideration.
Yours sincerely,
[Your Full Name]
[Designation, if applicable]
[Contact Information]
Enclosures:
1. Copy of donation receipt.
2. Bank statement highlighting the transaction.
3. Acknowledgment from the political party.
4. [Any additional supporting documents.]
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