To
The Assessing Officer
-------------------------------------
----------------------------------------
Subject: Reply to Notice for Penalty under Section 271FAA r.w.s. 274 of the Income Tax Act, 1961 – Non-compliance related to Form 61A
Ref: Notice No. ------------------------------------- dated ------------------ – PAN------------------
Respected Sir,
With reference to the above-referred notice issued under Section 274 read with Section 271FAA of the Income Tax Act, 1961, we submit the following response on behalf of ---------------------------------------------------------------- PAN -----------------------
1. Background and Compliance Obligation
The notice pertains to alleged inaccuracy or failure in furnishing Form 61A (SFT) for the reporting period ----------------------- as per Rule 114E of the Income Tax Rules, 1962.
We respectfully submit that:
· The reporting obligation under Rule 114E was either not applicable or was inadvertently missed, depending on the exact factual position.
· There was no intention to conceal, suppress or misreport any transaction.
· Alternatively, if the Form 61A was filed, any inaccuracies were inadvertent, non-material, and not intended to mislead the department in any way.
2. Bona Fide Nature of Omission (if applicable)
The omission or inaccuracy, if any, occurred due to lack of clarity in the applicability or due to human/technical error. It was not a deliberate act and did not result in any revenue loss or misrepresentation of facts.
In fact, the concerned transaction(s) are reflected correctly in the books of accounts and filed returns, which confirms our bona fide conduct.
3. No Malafide Intention – Grounds for Waiver/Relief
Section 271FAA is a discretionary penalty provision, and relief may be granted where:
· The person has made a bona fide mistake without any intention to furnish inaccurate information.
· The person has cooperated with the Income Tax Department, including prompt responses and submission of clarification or corrected Form 61A, if required.
· There is no material impact or concealment, and full disclosure is available elsewhere in returns or audits.
We respectfully request that this principle of natural justice be considered, and the levy of penalty under Section 271FAA may be waived.
4. Corrective Action Taken / Willingness to Comply
If any revised or corrected Form 61A is required, we are fully willing to submit the same upon being permitted.
We also undertake to remain fully compliant with all SFT reporting requirements in future periods.
5. Prayer
In light of the above facts and submissions, we humbly request your good office to:
· Drop the penalty proceedings initiated under Section 271FAA read with Section 274; or
· Grant relief from penalty considering the bona fide nature of the case and absence of willful default.
We remain available for any further clarification or documentation you may require.
Thanking you,
Yours faithfully,
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